· 10 U.S.C. § 2208(j):  A working capital funded industrial facility may manufacture or remanufacture articles and sell these articles, as well as manufacturing, remanufacturing and engineering services to persons outside of DOD if the person purchasing the articles or services is fulfilling a DOD prime contract or subcontract, and the solicitation for the prime contract or subcontract is open to competition between DOD and the private firm.

Title 10 Sec. 2208j - Working-capital funds

 (i) 
For provisions relating to sales outside the Department of Defense of manufactured articles and services by a working-capital funded Army industrial facility (including a Department of the Army arsenal) that manufactures large caliber cannons, gun mounts, recoil mechanisms, ammunition, munitions, or components thereof, see section 4543 of this title. 

(j) 
(1) 
The Secretary of a military department may authorize a working capital funded industrial facility of that department to manufacture or remanufacture articles and sell these articles, as well as manufacturing, remanufacturing, and engineering services provided by such facilities, to persons outside the Department of Defense if - 

(A) 
the person purchasing the article or service is fulfilling a Department of Defense contract or a subcontract under a Department of Defense contract, and the solicitation for the contract or subcontract is open to competition between Department of Defense activities and private firms; or 

(B) 
the Secretary would advance the objectives set forth in section 2474(b)(2) of this title by authorizing the facility to do so. 

(2) 
The Secretary of Defense may waive the conditions in paragraph (1) in the case of a particular sale if the Secretary determines that the waiver is necessary for reasons of national security and notifies Congress 

